
Invest for the Future 

Step 7             

Class Challenge 

Time, not money 

Enter these numbers in a simple com-
pound interest calculator 

Ini al amount: 425 
Monthly Deposit: 425 
Annual interest: 10 
Number of years: 30 
 
Now explore how much you can save by 
taking 10% of your own income, and see 
how it can add up over me. 

Create or respond to a post with ques ons or 
feedback on this challenge here h ps://
www.facebook.com/pages/Idahos-Two-Cent-
Tips/158778734174237 

Food for Thought 

Wai ng just five years to begin inves ng, 
can cut your final savings in half! Try re-
ducing the number of years from 30 to 25 
in the above scenario. The total  value 
drops by $400k! Don’t wait to invest. 
Even small amounts today can make a big 
difference tomorrow. 
 

Addi onal Resources 

Find related resources here: h p://
extension.uidaho.edu/madison/?
s=credit&searchsubmit= 

Luke Erickson 

University of Idaho Extension 

erickson@uidaho.edu 

 

 

Pay Yourself First – Automa cally transfer 10% of your paycheck to a re rement 

account before you begin paying any other bills. A er several months you won’t 

even miss that money, and it will make all the difference!  Ten percent of the 

median U.S. income invested in an index mutual fund for 30 years will produce 

about 1 million dollars for re rement.  Don’t wait! Time, is much more important 

that having large amounts of money to invest. 

Use a Shelter – Yearly taxes on investments can cost a lot of money. That’s why 

the government allows you to protect your re rement investments from taxes. 

Use a 401(k) through your employer and always take the employer match; it’s 

free money! If no matching is available through your employer, consider an Indi-

vidual Re rement Account (IRA), which can be set up at any financial ins tu on.     

Where to Invest -  Index mutual funds, or “target date” mutual funds, are ideal 

for average re rement investors. They are simple, provide rela vely stable long-

term growth, and can be found at nearly any financial ins tu on. 

Avoid the “Next Big Thing” – Promised returns over 10% are extremely unlikely 

to pan out. Exercise extreme cau on when given a “ p” by someone who ap-

pears successful, and wants to let you in on the “secret.” Every scheme and fraud 

starts out this way, and all have very similar and sad endings.  Ge ng rich quickly 

is the fool’s errand. Ge ng rich slowly is the millionaire’s strategy. 

Healthy Money Habits 

Caldwell Research & Extension Center 
1904 E. Chicago St., Ste. AB 

Caldwell, Idaho 83605 
208-538-9936 


